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A. REGISTRANT IDENTIFICATION, Y

NAME OF BROKER-DEALER: Shoreline Trading Group LLC g twod

FIRM LD. NO.

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.)
2301 Rosecrans Avenue, Suite 4185

(No. and Street)

El Segundo CA 90245

(City) (State) (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TQ CONTACT IN REGARD TQO THIS REPORT
Kraig Kupiec (310) 536-8670

(Area Code — Telephone Number)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

Rothstein Kass & Company, P.C.

(Name ~ if individual, state last, first, middle name )

9171 Wilshire Bivd., 5th Floor Beverly Hills CA 90210
(Address) (City) (Stale) (Zip Code)
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*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See section 240.17a-5(e)(2)
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OATH OR AFFIRMATION

L Kraig Kupiec , swear (or affirm) that, to the
best of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Shoreline Trading Group LLC ,as of
December 31 ,2007 | are true and correct. | further swear (or affirm) that neither the company

nor any pariner, proprietor, principal officer or director has any proprietary interest in any account classified solely as that of
a customer, except as follows:

Sfen

. L. A. TURNER
't Commission # 1699707
Se ST Notary Public - California
\QE.y/ Los Angeies County

- My Corpm. Expises Oct 20, 2010

\_l%—\--/ gy
e a

i Title

Notary Public

This report** contains (check all applicable boxes):

(a) Facing page.

(b) Statement of Financial Condition.

() Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietor's Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or control Requirements Under Rule 15¢3-3.

(j) A Reconctliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation.
{1) An Qath or Affirmation.
(m) A copy of the SIPC Supplemental Report.
{n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.
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**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-3(e)(3).



SHORELINE TRADING GROUP LLC
REPORT PURSUANT TO RULE 17A-5
FINANCIAL STATEMENT
AND
INDEPENDENT AUDITORS' REPORT

DECEMBER 31, 2007



-

SHORELINE TRADING GROUP LLC

CONTENTS

i

Independent Auditors' Report 1

Financial Statement
Statement of Financial Condition 2

Notes to Financial Statement 3-5



Certified Rothstein, Kass & Company, PC Beverly Hills

Dallas

Public 9171 Wilshire Boulevard, 5th Floor Denver
Accountants Beverly Hills, CA 90210 Grand Cayman
tel 310.273.2770 :ew Yue:
tax 310.273.6649 e isto
Www.rkco.com Walnut Creek

Rothstein I{ass

-

INDEPENDENT AUDITORS' REPORT

To the Members of Shoreline Trading Group LLC

We have audited the accompanying statement of financial condition of Shoreline Trading Group LLC (the
"Company”) as of December 31, 2007. This financial statement is the responsibility of the Company's
management. Our responsibility is to express an opinion on this financial statement based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the statement of financial condition is free of material misstatement. An audit includes consideration of
intermal control over financial reporting as a basis for designing audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company's internal
control over financial reporting. Accordingly, we express no such opinion. An audit also includes examining, on a
test basis, evidence supporting the amounts and disclosures in the statement of financial condition, assessing the
accounting principles used and significant estimates made by the Company's management, as well as evaluating
the overall statement of financial condition presentation. We believe that our audit provides a reasonable basis
for our opinion.

In our opinion, the financial statement referred to above presents fairly, in all material respects, the financial

position of Shoreline Trading Group LLC as of December 31, 2007, in conformity with accounting principles
generally accepted in the United States of America.

M,@?’W/ Fd.

Beverly Hills, California
February 28, 2008
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SHORELINE TRADING GROUP LLC

STATEMENT OF FINANCIAL CONDITION

L — —
December 31, 2007

ASSETS

Cash and cash equivalents $ 1,249,120
Due from broker 2,593,551
Commissions receivable 67,320
Property and equipment, net of accumulated depreciation of $184,543 205,887
Deposits and other 65,527

S 481405

LIABILITIES AND MEMBERS® EQUITY

Liabilities
Accounts payable $ 159,549
Accrued expenses and other 608,173
Total liabilities 767,722
Members' equity 3,413,683

$ 4181405

See accompanying notes to financial statement.



SHORELINE TRADING GROUP LLC

NOTES TO FINANCIAL STATEMENT

1. Nature of operations and summary of significant accounting policies
Nature of Operations

Shoreline Trading Group LLC (the “Company”) is organized under the laws of the state of Delaware pursuant to
the Delaware Limited Liability Company Act. The Company is a registered broker-dealer under the Securities
Exchange Act of 1934 and is a member of the Financia! Industry Regulatory Authority (“FINRA"), formerly the
National Association of Securities Dealers, Inc. The Company clears its securities transactions on a fully disclosed
basis with clearing brokers and, accordingly, is exempt from the computation of reserve requirements and
information relating to possession or control requirements pursuant to Rule 15¢3-3 paragraph (k){2)(ii).

The Company was formed in August 1996 and its Managing Members are Kurtis W. Kupiec and Kraig A. Kupiec.
The Company has offices in California and New York. The term of the Company will continue until dissolved and
terminated in accordance with the Company's operating agreement (the “Agreement”).

Basis of Presentation

The financial statement has been prepared in conformity with accounting principles generally accepted in the
United States of America.

Cash Equivalents

The Company considers its investment in a short-term money market fund to be a cash equivalent.

Investment Transactions and Related Investment Income

Investment transactions are accounted for on a trade-date basis. Commissions are earned on introducing trades to
clearing brokers and interest income from the accounts under management. Commissions are recorded on a net
basis after deducting the related clearing charges from clearing brokers. Interest income is recorded net of margin
interest plus short interest rebates. Interest is recognized on the accrual basis. Realized gains and losses from
securities transactions are reported on a first-in, first-out basis.

Income Taxes

The Company is not subject to federal or state income taxes and, accordingly, no provision for taxes has been
made in the accompanying the financial statement. The members are required to report their proportional share of
gains, losses, credits or deductions on their respective tax returns.

Property and Equipment

Property and equipment, consisting of computers, office furniture and leasehold improvements, are recorded at
cost and are depreciated over their estimated useful lives, ranging from 3 to 5 years, using the straight-line
method. Depreciation expense was $82,286 for the year ended December 31, 2007.

Use of Estimales
The preparation of the financial statement in conformity with accounting principles generally accepted in the United

States of America requires management to make estimates and assumptions that affect the amounts disclosed in
the financial statement. Actual results could differ from those estimates.
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SHORELINE TRADING GROUP LLC

NOTES TO FINANCIAL STATEMENT

1. Nature of operations and summary of significant accounting policies {continued)

Concentration of Credit Risk

In the normal course of business, the Company’s customer activities involve the execution, settlement, and
financing of various customer securities transactions. These activities may expose the Company to off-balance-
sheet risk in the event the customer or other broker is unable to fulfill its contracted obligations and the Company
has to purchase or sell the financial instrument underlying the contract at a loss.

The Company maintains cash in demand deposit accounts with federally insured banks. At times, the balances in
the accounts are in excess of federally insured limits.

2. Due from broker

Due from broker represents cash balances at the Company's clearing brokers. Certain balances at the Company's
clearing brokers are restricted to comply with the Proprietary Account of Introducing Broker Agreement with the
clearing brokers.

3. Property and equipment

Property and equipment at December 31, 2007 consist of the following:

Fumitures, fixtures, and equipment 3 170,185
Leasehold improvements 220,245
390,430

Less: accumulated depreciation (184,543)
3 205,887

4. Commitment

The Company leases office spaces in California under non-cancellable operating leases expiring in 2011 and 2012.
At December 31, 2007, the Company’s future minimum rental commitment is as follows:

Year ending December 31,
2008 $ 371,178
2009 384,893
2010 399,075
2011 413,821
2012 129,344

$ 1,698,311

The Company also leases offices in New York on a month-to-month basis. Total rent expense was $320,298 for
the year ended December 31, 2007.
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SHORELINE TRADING GROUP LLC

‘NOTES TO FINANCIAL STATEMENT
e

5. Related-party transactions

The Company is affiliated with an investment adviser and earns commissians from introducing trades of affiliated
investment partnerships on behalf of the investment adviser. For the year ended December 31, 2007, such
commissions were approximately $37,700 related to equity and options securities transactions and $402,800 on
principal trades of $105 million primarily in mortgage-backed securities.

6. Members’ equity

The Company currently has two classes of members: A and B. Class A members are the Company’s Managing
Members. Class A and B members have voting rights and share in net profits and losses of the Company as
indicated in the Agreement. Under the Agreement, members may voluntarily withdraw capital and receive
distributions, or the Managing Members may require the allocation of a distribution to a member based on various
time, notification, and performance criteria. At December 31, 2007, the ending capital of Class A and Class B
members were $2,241,711 and $1,171,972, respectively.

7. Off-balance-sheet risk

Pursuant to clearance agreements, the Company introduces all of its securities transactions to clearing brokers on
a fully disclosed basis. All of the customers’ money balances and long and short security positions are carried on
the books of the clearing brokers. In accordance with the clearance agreements, the Company has agreed to
indemnify the clearing brokers for losses, if any, that the clearing brokers may sustain from carrying securities
transactions introduced by the Company. In accordance with industry practice and regulatory requirements, the
Company and the clearing brokers monitor collateral on the customers' accounts.

8. Net capital requirements

The Company is subject to Securities and Exchange Commission (the “SEC”) Uniform Net Capital Rule 15c3-1,
which requires the maintenance of minimum net capital, under the alternative standard, of two percent of
combined aggregate debits or a minimum of $250,000. At December 31, 2007, the Company had net capital for
regulatory purposes of $3,138,268 which was $2,888,268 in excess of its required minimum net capital of
$250,000. :

END



